
71.16.370 Title 71 R C R  

-?ntract. I n  a l l  cases,livesshall be extended to reflect 
' d s .  i f  any, when assets were not used in  or as a facility. 

( 2 )  Building improvements shall be depreciated over the 
remaining useful life of the building. as modified by the 
improvement. 

(3)  Improvements to leased property which are the 
responsibility of the contractor under the terms of the lease 
shall be depreciated over the useful life of the improvement. 

(4)A contractor may change the estimate ofan asset's 
useful life to a longer life for purposes of depreciation. 
[ 1980 c 177 9 37.1 

74.46.380 Depreciableassets. ( I )  Wheredepreciable 
assets are disposed of through sale, trade-in, scrapping. 
exchange theft, wrecking, or fire or other casualty, deprecia­
tionshallnolongerbetakenontheassets. No further 
depreciation shall be taken on permanently abandoned assets. 

(2) Where an asset has been retired from active use but 
is being held for stand-by or emergency service, and the 
department has determined that i t  is needed and can be 
effectivelyused i n  thefuture,depreciation may be taken. 
[I993 s p s .  c 13 $ 5; 1991 s p s .  c 8 $ 12; 1980c 177 Q 38.1 

Effective date-1993 SPA. c 13: See note following RCW 71.36.020. 
Effective date-1991 sp.s. c 8: See note following RCW 18.51.050. 

74.46.390 Gains and losses  upon replacement of 
depreciable assets. If the retired-asset is replaced, the gain 
or loss shall be applied against or added to the cost of the 

placement asset, provided that a loss will only be so 
lied it' the contractor has made  a reasonable effort to.. 

-over at least the outstanding book value of the asset. 
[1980 c 177 Q 39.1 

ed costs will be unallowable 

(d) Costs associated with a 

improve communi 

(p)Costs of gift shop ions and inventory;
(4)Personal items such 

economic provision of such a transportation 

patient care; 

care; 



consultant fees of a contractor or contrac­

e costs other than those provided 

arrangement in  excesscontract amount of compensa­

reimbursed under the Deficit Red 

PART E 

rates will be set prospectively on a 
a two-year cycle corresponding to 

tive. andoperational c 

conditions. 

the bureau of labor statistics of the U 
of labor. The period used to m e  

the state biennium. 

per hour beginning 

c 177 5 43.1 

74.16.440 Limitation of services subject to cost  
reimbursernent-Exception. Onlythoseserviceswhichare 
authorized for a facility pursuant to the medical care pro­
gramshall be reimbursedunderthischapter.Services 
provided by institutions for mental diseases shall notbe 
reimbursedunderthischapter. [ 1989 c 372 $ 16; 19so C 
177 44.1 
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74.46.465 Rate adjustment for physical plant capital 
improvements. ( I )  Thedepartment. i n  consultation with 

interestedparties. shall adopt rules to establish criteria the 
department will use i n  reviewing any request by a contractor 
for a prospective rate adjustment for a physical plant capital 
improvement. The rules shallalso specifythetimeperiods 
for submission and review of proposed physical plant capital 
improvements. I n  establishingthecriteria.thedepartment 
may consider, but isnot limited to, the following: 

(a) The remaining functional life of the facility and the 
length of time since the facility's last significant improve­
ment; 

(b) The amount and scope of renovation or remodel to 
the facility and whether the facility will be able to serve 
better the needs of i t s  residents; 

(c) Whether the proposed improvement improves the 
quality of the living conditions of the residents; 

(d) Whether the proposed improvement might eliminate 
life safety, building code, or construction standard waivers; 

(e) The percentage of public-pay residents in the facility. 
( 2 )  Rate adjustmen& under this section may be provided 

only if funds are appropriated for this purpose. [I987 c 476 
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73.46.475 Submit ted cost report-Analysisand 
ad jus tment  by depar tment .  ( I )  The department shall 
analyze the submined cost report of each contractor to deter­
mine i f  the information is correct, complete, and reported in  
conformance with generally accepted accounting principles, 
the requirements of this chapter and such rules and regula­
tionsasthesecretary may adopt. If the analysisfindsthat 
the cost report is incorrect or incomplete. the department 
may make adjustments to the reported information for 
purposes of establishing reimbursement rates. A schedule of 
such adjustments shall be provided to contractors and shall 
include an explanation for the adjustment and the dollar 
amount of the adjustment. Adjustments shall be subject to 
review and appeal as provided in  this chapter. 

(2) The department shall accumulate data from properly 
completed cost repons for use in: 

(a) Exception profiling: and 
(b) Establishin,0 rates. 
(3) The department may further utilize such accumulated 

data for analytical, statistical, or informationalpurposes as 
necessary.[1985c361 4 13;1983 1st exs .  c 67 4 23.1 
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71.16.151 Title 74 I 

available to the department 
rate for July 1 of the f i r s t  

of whether the 
adjustments are contested or subject to pending administra­
tive or judicial review. Median costs for peer groups shall 
be recalculated as provided in this chapter on the basis of the 
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74.46.600 Billing period. A contractor shall bill the , 

department for care provided to medical care recipients from 1 
the first through the l a s t  day of each calendar month. [1980 ’ 

.c 177 9 60.) 

71.36.610 Billing procedure. ( I )  Acontractorshall 
bill the department each month by completing and returning 
a facility billing statement as provided by the department 
which shall include, but  not be limited to: 

(a) Billing by cost center; 
(b) Total patient days; and 
(c) Patient days for medical care recipients. 

The statement shall be completed and filed i n  accordance 
with rules and regulations established by the secretary. 

(2) A facility shall notbill the department for service 
provided to a recipient u n t i l  an award letter of eligibility of 
such recipient under rules established under chapter 74.09 
RCW has been received by the facility. However a facility 
may bill and shall be reimbursed for all  medical care 
recipients referred tothe facility by the department prior to 
the receipt of the award letter of eligibility or the denial of 
such eligibility. 

(3) Billing shall cover the patientdays of care. [I983 
Isr ex.s. c 6733; 19SO c 17761.1 

74.46.620 Payment. ( I )  Thedepartment will reim­
burse a contractor for service rendered under the facility 
contract and billed in accordance with RCW 74.46.610. 

( 2 )  The amount paid will  be computed using the 
appropriate rates assigned to the contractor. 

( 3 )  For each recipient. the department will pay an 
amount equal to theappropriate rates. multiplied by the 

1 
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number o f  patient days each rate was i n  effect, less the 
amount the recipient is required to pay for his or her care as 
set forth b> RCW 74.46.630.(1980 C 177 3 62.1 

71.16.630 Chargestopatients. ( 1 )  The department 
will  notif) a contractor of the amount each medical care 
recipient is required to pay for care provided under the 
contract and the effective date of such required contribution. 
Itis the contractor's responsibility to collect that portion of 
the cost of care from the patient. and to account for any 
authorizedreduction from his or her contribution in accor­
dance with rules and regulations established by the secretary. 

( 2 )  If a contractor receives documentation showing a 
change in the income or resources of a recipient which will 
mean a change in  his or her contribution toward the cost of 
care, this shall be reported i n  writing to the department 
within seventy-two hours and in a manner specified by rules 
andregulationsestablished by thesecretary.Ifnecessary, 
appropriate corrections will be made i n  the next facility 
statement. and a copy of documentation supporting the 

' 	 change will be attached. Ifincreasedfundsforarecipient 
arereceived by a contractor, an amount determined by the 
department shall be allowed for clothing and personal and 
incidental expense. and the balance applied to the cost of 
care. 

(3) The contractor shall accept the reimbursement rates 
established by the department as full compensation for all 
senices provided under the contract certification as speci­
fied by Title XIX, and licensure under chapter 18.51 RCW. 
The contractor shall not seek or accept additional compensa­

on from or on behalf of a recipient for any or all such 
services. [I990c 177 9 63.1 
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74.46.610 Termination of payments. All payments 

to a contractor will end no later than sixty days after any of 
the following occurs: 

( I )  A contract expires, is terminated or is not renewed; 

[Title 71 RCN'-page 1341 

supplement 2 to attachment 4.19-D. Parr I .  Page -& 
( 2 )  A facility license is revoked or 
(3) A facility is decertified as a Title XIX facility; 

except that, i n  situations where the secretary determines that 
residentsmustremain i n  such fac i l i ty  foralongerperiod 
because of the resident's health or safety, payments for such 
residents shall continue [ 1980 c 177 5 65.1 

PART G 
administration 

74.46.660 Conditions of participation. In order to 
participate i n  the prospective cost-related reimbursement 
system established b y  th i s  chapter. the person or legal 
organization responsible for operation of a facility shall: 

( I )  Obtain a state certificate of need and/or federal 
capital expenditure review (section 1123) approval pursuant 
to chapter70.38 RCL-5' and Part 100, Title 42  CFR where 
required; . 

(2) Hold the appropriate current license; 
(3) Hold current Title XIX certification 
(4) Hold a current contract to provide services under 

this chapter;
(5)Comply with all provisions of the contract and all 

application regulations. including but not limited to the 
provisions of this chapter; and 

(6) Obtain and maintain medicare certification, under 
Title XVIII of the social security act. 47, U.S.C. Sec. 1395, 
as amended, for a portion of the facility's licensed beds. 
UntilJune I ,  1993, the department may grant exemptions 
from the medicare certification requirements of this subsec­
tionto nursing facilities that are making good faith efforts to 
obtain medicare certification. [ 1993 c 215 9 1; 1991 SP.S. C 

Effective date-1991 sps. c 8: See note following RCW 18.51.050. 

74.36.670 Projectedbudget for new contractors. (1) 
Each new contractor shall submit a projected budget to the 
department at least sixty days before its contract will become 
effective. 

(2) The projected budget shall cover the contractor's 
first twelve months of operation from the date the contractor 
will enter the program. I t  shall be prepared on forms and in 
accordance with rules and regulations established by the 
secretary.I1983 1st exs .  c 67 9 35; 1980 c 177 5 67.1 

74.46.680 Change of ownership. ( I )  On theeffective 
date of a change of ownership the department's contract with 
the old owner shall be terminated. The old owner shall give 
the department sixty days' written notice of such termination. 
When certificate of need and/or section 1122 approval is 
required pursuant to chapter 70.38 RCW and Part 100, Title 
42 CFR,for the new owner to acquire the facility, and the 
new owner wishes to continue to provide service to recipi­
ents without interruption. certificate ofneed and/or section 
1122 approval shall be obtained before the old owner sub­
mits a notice of termination. 

(2) If the new owner desires to participate in  the cost­
related reimbursement system, i t  shall meet the conditions 
specified i n  73.46.660andshall submit a projected 
budget in  accordance with RCW 74.46.670 no later than 
sixty days before the date of the change of ownership. The 

(19% Ed.) 
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facility contract with the new owner shall be effective as of 
the date of the change of ownership. [ 1985 c 361 8 2 ;  I980 
c 177 3 68.1 

Savings-198S c 361: Sec note following RCW 7.1.46.020. 
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patient TRUST FUNDS 

74.46.700 Residentpersonalfunds-Records-
Rules. Eachnursinghome shall establish and maintain, as 
a service to the resident, a bookkeeping system incorporated 
into the business records for all resident moneys entrusted to 
the contractor and received by the facility forthe resident. 

The department shall adopt rules to ensure that resident 
personal funds handled by thefacilityaremaintained by 
each nursing home i n  a manner that is. at a minimum. 
consistentwithfederal requirements. [I991 s p s .  c 8 5 19; 
1980 c 177 8 70.1 

Effective d a t e 1 9 9 1  s p ~ .c 8: k c  note following R C W  18.51.050. 

PART I 
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74.46.770 contractor challenges-Laws, department 
decisions, etc. ( I )  I f  a wishes to contest the way 
in which a rule or relating tothe prospec­
tive cost-related was applied to the 


